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Memorandum

To: 
Clients, Friends, Family & Associates of Pro@ctive CPA

From:
Mark Wyssbrod, Managing Member

Date:
January 5, 2012
Re:
1099-MISC Reminder
1099s are required to be filed within the next 30 days.  An issuer is required to mail a recipient a 1099 by January 31st and require to mail a copy to the Internal Revenue Service by February 28th.  Some states may require copies as well, especially if any state withholding was remitted. 

New items on your business tax return (Schedule C, Schedule E, Form 1120, Form 1120S and Form 1065) all have new boxes to check:  Are you required to file Form 1099s?  If “Yes”, did you file the forms?  Since you are filing your returns on penalty of perjury be certain to answer correctly and file the 1099s if required to.

There are penalties for not filing 1099s if you are required to.

Are you required to issue a 1099?  You are according to the Form 1099-MISC instructions if you http://www.irs.gov/pub/irs-pdf/i1099msc.pdf:

· Paid $10 or more in:

· Royalties, 

· Broker payments in lieu of dividends or

· Tax-exempt interest

· Paid $600 or more in:

· Rents, 

· Services (including parts and materials)

· Prizes and awards

· Other income payments,

· Medical and health care payments

· Crop insurance proceeds

· Cash payments for fish (or aquatic life)

· Generally, cash paid from a notional principal contract to an:

· Individual, 

· Partnership or

· Estate

· Any amount for fishing boat proceeds

· Paid proceeds of $600 or more to an attorney (including law firms)

· Paid $5,000 or more for direct sales of consumer products to a buyer for resale anywhere other than permanent retail

· For any person you withheld federal income tax under the backup withholding rules
Is there any relief?
Yes, the exceptions to file are:

· Payments to corporations, unless they are for

· Medical and health care payments

· Fish purchases for cash

· Attorneys fees

· Substitute payments in lieu of dividends or tax-exempt income
· Payments by a federal executive agency for services

· Payments for merchandise, telegrams, telephone, freight, storage and similar items

· Payments of rent to real estate agents

· Wages paid to employees reported on Form W-2

· Military differential wage payments made to employees while they are on active duty in the Armed Forces or other uniformed services

· Business travel allowances paid to employees (may be reported on Form W-2)

· Cost of current life insurance protection (may be reported on Form W-2 or Form 1099-R)

· Payments to a tax-exempt organization

· Certain payment card transactions if a payment card organization has assigned a merchant/payee a Merchant Category Code (MCC) indicating that reporting is not required

Of course there are many sub-rules and regulations to these general ones!  Please contact us if we can assist you in any way regarding your 1099-MISC preparation and filing at (770) 664-8583.

Plan for a fantastic year and stay focused!
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