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To:
Clients, Associates & Friends of Pro@ctive CPA

From:
Mark Wyssbrod, Managing Member

Date:
December 11, 2011

Re:
Tax Benefits Expiring On December 31, 2011
The tax law is changing once again!  Certain deductions which taxpayers have relied on will no longer be available past December 31, 2011.  I have created a selected list of these “soon to be expired” items are below.  If you were thinking of one of these items might fit your needs you have less than 20 days to act!
Please be aware Congress may act and change these items at any time.  A selected list of tax provision that expire after 2011 are:

· Alternative exemption is reduced from $74,450 to $45,000

· This can mean up to a $8,246 increase in taxes for certain tax payers!

· Employee Social Security Portion to increase back to 6.2% from 4.2%

· Deduction for teacher’s supplies

· Deduction for local sales tax instead of state income tax

· Deduction for Qualified Higher Education Expenses

· Credits will continue to exist

· Tax-Free IRA Distributions to Charities

· Depreciation and Fixed Assets

· No more 15 Year Recover For Qualified Leasehold Improvements

· No more 15 Year Recover For Qualified Restaurant Property

· No more 15 Year Recover For Qualified Retail Improvements

· 100% bonus Depreciation

· Research & Experimentation Credit

· Credit for Builders of Energy-Efficient New Homes

· Premiums for mortgage insurance deduction
· Work Opportunity Tax Credit
· Conservation Easement Contribution Deductions will be limited

There are many more tax deductions which will expire in more niche areas.  Please contact me if you would like to review the entire list.

Enjoy the rest of your 2011 and Happy Holidays!
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